
LIBRARY BOARD MEETING - Friday, October 2,z0ts

Present were board members Vi Lovejoy, Craig Friar, Pat Piper, Stu Watkins, and Evelyn Allen. Also
present were Judy Seyle and l ibrarian Susana Fernandez.

Minutes of the September meeting were read and approved.

Maintenance & Repair: Susana and Vi reviewed with board members the results of their meeting with
Rich Turi.  Rich suggests that we use porcelain t i le in the lobby rather than carpet t i les. The large
meeting room and the l ibrary entry area around the circulation desk is to be done in carpet or carpet
t i les. Susana discussed with Rich the possibi l i ty of using patterned t i les ratherthan solids or alternating
the two. The idea being that it will be less noticeable when da maged tiles are replaced with new. She
is to try to f ind examples.

Audits: The 2013-L4 audit is st i l l  not done. Letters of agreement (see attached) received from Joe
Wegner and Hough, MacAdam, Wartnik, Fisher & Gorman (HMW) were reviewed. The motion was
made and seconded that the board accept the terms of both f irms for completion of the 2OI4-I5 audit.
Motion passed. Joe wil l  complete the f inancial compilat ion at a cost of 54500.00. HMW is to audit our
f inancial statements and activit ies at a cost not to exceed 56750.00.

Safetv lnspection: Susana and Pat agreed to meet on Tuesday, October 6th, at 11:30 to conduct a
safety inspection of the l ibrary.

Next meeting: Friday, November 6,20L5



JOSEPH T.  WEGNER, PC

CEnTIF IEo  PUBLIc  AccouNTANT
P O  B o x  6  I  2 ,  G o L o  B E A c H ,  O R  9 7 4 4 4

To the Board of Directors
Chetco Community
Publ ic Library Distr ict
405 Alder Street
Brook ings ,  OR 97415

This letter is to confirm my understanding of the terms and objectives of my engagement and the nature
and l imitat ions of the services I  wi l l  orovide.

I will perform the following services:

I will compile, from information you provide, the financial statements, cash basis of Chetco Community
Publ ic Library Distr ict  as of June 30, 2015, and issue an accountant 's report  thereon in accordance with
Statements on Standards for Accounting and Review Services issued by the American Institute of
Cert i f ied Publ ic Accountants. I  understand management has elected to omit  substant ial ly al l  the
disclosures ordinari ly included in a f inancialstatement prepared on the cash basis method of account ing.

The objective of a compilation is to assist you in presenting financial information in the form of financial
statements. I  wi l l  ut i l ize information that is your representat ion without undertaking to obtain or provide
any assurance that there are no mater ial  modif icat ions that should be made to the f inancial  information in
order for i t  to be in conformity with the cash basis method of account ing, which is a comprehensive basis
of accounting other than Generally Accepted Accounting Principles.

You are responsible for

a. the preparation and fair presentation of the financial information in accordance with the cash
basis method of account ing, which is a comprehensive basis of account ing other than General ly
Accepted Accou nt ing Principles.

b. designing, implementing and maintaining internal control  relevant to the preparat ion and fair
presentation of the financial information

c. preventing and detecting fraud.

d. identifying and ensuring that the company complies with the laws and regulations applicable to its
activities.

e. making al l  f inancial  records and related information avai lable to me, and for the accuracy and
completeness of that information.

I  wi l l  conduct my compi lat ion in accordance with Statements on Standards for Account ing and Review
Services issued by the American Institute of Certified Public Accountants.

A compilation differs significantly from a review or an audit of financial information. A compilation does
not contemplate performing inquiry, analytical procedures, or other procedures performed in a review.
Addit ional ly,  a compi lat ion does not contemplate obtaining an understanding of the ent i ty 's internal
control; assessing fraud risk; testing accounting records by obtaining sufficient appropriate audit evidence
through inspect ion, observat ion, conf irmation, or the examinat ion of source documents ( for example,
cancel led checks or bank images);  or other procedures ordinari ly performed in an audit .  Accordingly,  I
will not express an opinion or provide any assurance regarding the financial information being compiled.
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My engagement cannot be rel ied upon to disclose errors, f raud or i l legal acts.  However,  I  wi l l  inform the
appropriate level of management of any material errors, and of any evidence or information that comes to
my attention during the performance of my compilation procedures that fraud may have occurred. In
addit ion, I  wi l l  report  to you any evidence or information that comes to my attent ion during the
performance of my compilation procedures regarding illegal acts that may have occurred, unless they are
clearly inconsequent ial .  I  have no responsibi l i ty to ident i fy and communicate def ic iencies in your internal
control  as part  of  this engagement.

l f ,  for any reason, I  am unable to complete the compi lat ion of your f inancial  statements, I  wi l l  not issue a
report  on such schedule as a result  of  this engagement.

You are responsible for assuming al l  management responsibi l i t ies, and for overseeing any bookkeeping
services or other services provided by designat ing an individual,  preferably within senior management,
who possesses suitable ski l l ,  knowledge, or experience. In addit ion, you are responsible for evaluat ing
the adequacy and results of the services performed and accepting responsibility for the results of such
services.

My fee for these services will be $4500. The fee is based on anticipated cooperation from your personnel
and the assumption that unexpected circumstances will not be encountered during the work performed. lf
significant additional time is necessary, I will discuss it with you and arrive at a new fee estimate before I
incur the additional costs. My invoices for these fees are payable on presentation.

I appreciate the opportunity to be of service to you and believe this letter accurately summarizes the
signif icant terms of my engagement.  l f  you have any quest ions, please let  me know. l f  you agree with
the terms of my engagement as described in this letter, please sign the enclosed copy and return it to me.

Sincerely, )^dl
Joseph T. ner  PC

Acknowledged:
Chetco Community Public Library District

Director

Date
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Sep tember  25 ,20 ts

Che tco  Commun i t y  Pub l i c  L ib ra ry  D i s t r i c t
405 Alder  Street
B rook ings ,  OR 97415

We are p leased to conf i rm oLl r  understanding o? the serv ices we are to prov ide the Chetco Communl ty
Pub l i c  L ib ra ry  D i s t r i c t  ( t he  D i s t r i c t )  f o r  t he  yea r  ended  June  30 ,2015 .  We  w i l l  aud i t  t he  f i nanc ia l
s tatenrents of  the governmental  act iv i t ies and each major  fund,  inc luding the re lated notes to the
f inancia l  s tatements,  which col lect ive ly  compr ise the basic  f inancia l  s tatements of  the Dist r ic t  as of  and
fo r  t he  yea r  ended  June  30 ,  2015 ,

Account ing standards general ly  accepted in the Uni ted States of  Amer ica provide for  cer ta in requi red
supp lemen ta ry  i n fo rma t i on  (RS l ) ,  such  as  managemen t ' s  d i scuss ion  and  ana l ys i s  (MD&A) ,  t o  supp lemen t
the Dist r ic t 's  basic  f inancia l  s tatements.  Such informat ion,  a l though not  a par t  of  the basic  f inancia l
s tatements,  is  requi red by the Governmental  Account ing Standards Board who considers i t  to  be an
essen t i a l  pa r t  o f  f i nanc ia l  r epo r t i ng  f o r  p lac ing  the  bas i c  f i nanc ia l  s ta temen ts  i n  an  app rop r i a te
ope ra t i ona l ,  economic ,  o r  h i s to r i ca l  con tex t ,

As  pa r t  o f  ou r  engagemen t ,  we  w i l l  app l y  ce r ta in  l im i t ed  p rocedu res  to  t he  D i s t r i c t ' s  RS I  i n  acco rdance
w i th  aud i t i ng  s tanda rds  gene ra l l y  accep ted  i n  t he  Un i ted  S ta tes  o f  Amer i ca .  These  l im i t ed  p rocedu res
w i l l  cons i s t  o f  i nqu i r i es  o f  managemen t  rega rd ing  the  me thods  o f  p repa r i ng  the  i n fo rma t i on  and
compar ing the in format ion for  consistency wi th management 's  responses to our  inqui r ies,  the basic
f inancia l  s tatements,  and other  knowledge we obta ined dur ing our  audi t  o f  the basic  f inancia l
s tatements.  We wi l l  not  express an opin ion or  prov ide any assurance on the in format ion because the
l imi ted procedures do not  prov ide us wi th suf f ic ient  ev idence to express an opin ion or  prov ide any
assurance.  The fo l lowing RSI is  requi red by general ly  accepted account ing pr inc ip les and wi l l  be
subjected to cer ta in l imi ted procedures,  but  wi l l  not  be audi ted:

1 .  Managemen t ' s  D i scuss ion  and  Ana l ys i s .

We have a lso been engaged to repor t  on supplernentary in format ion other  than RSI that  accompanies
Chetco Communi ty  Publ ic  L ibrary Dist r ic t 's  f inancia l  s tatements,  We wi l l  subject  the fo l lowing
supp lemen ta ry  i n fo rma t i on  to  t he  aud i t i nB  p rocedu res  app l i ed  i n  ou r  aud i t  o f  t he  f i nanc ia l  s ta temen ts
and  ce r ta in  add i t i ona l  p rocedu res ,  i nc lud ing  compar ing  and  reconc i l i ng  such  i n fo rma t i on  d i rec t l y  t o  t he
unde r l y i ng  accoun t i ng  and  o the r  reco rds  used  to  p repa re  t he  f i nanc ia l  s ta temen ts  o r  t o  t he  f i nanc ia l
s ta temen ts  t hemse lves ,  and  o the r  add i t i ona l  p rocedu res  i n  acco rdance  w i th  aud i t i ng  s tanda rds
gene ra l l y  accep ted  i n  t he  Un i ted  S ta tes  o f  Amer i ca ,  and  we  w i l l  p rov ide  an  op in ion  on  i t  i n  re la t i on  t o
the  f i nanc ia l  s ta te rnen ts  as  a  who le ,  i n  a  repo r t  comb ined  w i th  ou r  aud i t o r ' s  repo r t  on  t he  f i nanc ia l
s ta te me nts.

Budge t  t o  ac tua l  compar i son  schedu les ,  cash  bas i s .
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Audi t  Object ive
The  ob jec t i ve  o f  ou r  aud i t  i s  t he  exp ress ion  o f  op in ions  as  t o  whe the ryou r f i nanc ia l s ta temen ts  a re  f a i r l y
presented,  in  a l l  mater ia l  respects,  in  conformi ty  wi th the cash basis  of  account ing and to repor t  on the
fa i rness  o f  t he  supp lemen ta ry  i n fo rma t i on  re fe r red  to  i n  t he  second  pa rag raph  when  cons ide red  i n
re la t i on  t o  t he  f i nanc ia l  s ta te rnen ts  as  a  who le .  Ou r  aud i t  w i l l  be  conduc ted  i n  acco rdance  w i th  aud i t i ng
s tanda rds  gene ra l l y  accep ted  i n  t he  Un i ted  S ta tes  o f  Amer i ca  and  the  M in imum S tanda rds  fo r  Aud i t s  o f

Oregon  Mun ic ipa l  Co rpo ra t i ons ,  and  w i l l  i nc lude  tes t s  o f  t he  accoun t i r r g  reco rds  and  o the r  p rocedu res

we consider  necessary to enable us to express such opin ions,  We wi l l  issue a wr i t ten repor t  upon
comp le t i on  o f  ou r  aud i t  o f  Che tco  Commun i t y  Pub l i c  L ib ra ry  D i s t r i c t ' s  f i nanc ia l  s ta temen ts .  Ou r  repo r t
wi l l  be addressed to the Board of  the Directors of  the Dist r ic t .  We cannot  prov ide assurance t l ia t
unrnodi f ied opin iorrs  wi l l  be expressed.  Ci rcumstances Inay ar ise in  which i t  is  necessary for  us to modi fy
ou r  op in ions  o r  add  emphas i s -o f -ma t te r  o r  o the r ' -ma t te r  pa rag raphs .  l f  ou r  op in ions  on  the  f i nanc ia l
s ta temen ts  a re  o the r  t han  unmod i f i ed ,  we  w i l {  d i scuss  the  reasons  w i th  you  i n  advance .  l f ,  f o r  any
reason ,  we  a re  unab le  t o  comp le te  t he  aud i t  o r  a re  unab le  t o  f o rm  o r  have  no t  f o rmed  op in ions ,  we  may
dec l i ne  t o  exp ress  op in ions  o r  may  w i thd raw  f rom th i s  engagemen t .

Audi t  Procedures-General

An  aud i t  i nc ludes  examin ing ,  on  a  t es t  bas i s ,  ev idence  suppo r t i ng  t he  amoun ts  and  d i sc losu res  i n  t he
f i nanc ia l  s ta temen ts ;  t he re fo re ,  ou r  aud i t  w i l l  i nvo l ve  j udgmen t  abou t  t he  number  o f  t r ansac t i o t t s  t o  be
examined  and  the  a reas  to  be  tes ted .  An  aud i t  a l so  i nc ludes  eva lua t i ng  t he  app rop r i a teness  o f
account ing pol ic ies used and the reasonableness of  s igni f icant  account ing est imates ntade by
manaBement,  as wel l  as evaluat ing the overal l  presentat ion of  the f inancia l  s tatements.  We wi l l  p lan
and  pe r fo rm the  aud i t  t o  ob ta in  reasonab le  ra the r  t han  abso lu te  assu rance  abou t  whe the r  t he  f i nanc la l
s tatements are f ree of  mater ia l  misstatement ,  whether  f rom (1)  errors,  (2)  f raudulent  f inancia l
repor t ing,  (3)  misappropr iat ion of  assets,  or  (4)  v io lat ions of  laws or  governmental  regulat ions that  are
a t t r i bu tab le  t o  t he  gove rnmen t  o r  t o  ac t s  by  managemen t  o r  emp loyees  ac t i ng  on  beha l f  o f  t he
gove rnmen t .

Because  o f  t he  i nhe ren t  l im i t a t i ons  o f  an  aud i t ,  comb ined  w i th  t he  i n l r e ren t  l im i t a t i ons  o f  i n te rna l
con t ro l ,  and  because  we  w i l l  no t  pe r fo rm a  de ta j l ed  examina t i on  o f  a l l  t r ansac t i ons ,  t he re  i s  a  r i sk  t ha t
n ra te r i a l  m iss ta ten ren ts  may  ex i s t  and  no t  be  de tec ted  by  us ,  even  though  the  aud i t  i s  p rope r l y  p lanned
artd per formed in accordance wi th U.S.  general ly  accepted audi t ing standards.  In  addi t ion,  an aud)t  is
no t  des igned  to  de tec t  immate r i a l  m iss ta temen ts ,  o r  v i o l a t i ons  o f  l aws  o r  gove rnmen ta l  r egu la t i ons  t ha t
do not  have a d i rect  and mater ia l  e f fect  on the f inancia l  s tatements.  However,  we wi l l  in form the
app rop r i a te  l eve l  o f  manaEemen t  o f  any  ma te r i a l  e r ro rs ,  any  f raudu len t  f i nanc ia l  r epo r t i ng ,  o r
tn isappropr iat ion of  assets that  come to our  at tent ion.  We wi l l  a lso in form the appropr iate level  of
managemen t  o f  any  v io la t i ons  o f  l aws  o r  gove rnmen ta l  r egu la t i ons  t ha t  come  to  ou r  a t t en t i on ,  un less
c lea r l y  i nconsequen t i a l .  Ou r  respons ib i l i t y ,  as  aud i t o r s ,  i s  l im i t ed  to  t he  pe r i od  cove red  by  ou r  aud i t  and
does  no t  ex tend  to  any  l a te r  pe r i ods  fo r  wh i ch  we  a re  no t  engaged  as  aud i t o r s .

O t t r  p rocedu res  w i l l  i nc lude  tes t s  o f  documen ta ry  ev idence  suppo r t i ng  t he  t ransac t i ons  reco rded  i n  t he
accounts,  and tnay inc lude tests of  the physical  ex is tence of  inventor ies,  and d i rect  conf i rmat ion of
rece i vab les  and  ce r ta in  o the r  asse ts  and  l i ab i l i t i es  by  co r respondence  w i th  se lec ted  i nd i v i dua l s ,  f und ing
sources,  credi tors,  and f inancia l  inst i tu t ions.  We wi l l  request  wr i t ten representat ions f rom your
a t t o rneys  as  pa r t  o f  t he  engagemen t ,  and  they  may  b i l l  you  fo r  respond ing  to  t h i s  i nqu i r y .  A t  t he
conc lus ion  o f  ou r  aud i t ,  we  w i l l  r equ i re  ce r ta in  w r i t t en  rep resen ta t i ons  f r om you  abou t  t he  f i nanc ia l
s ta temen ts  and  re la ted  ma t te rs .



Aud i t  P rocedu res * ln te rna l  Con t ro l

Our  aud i t  w i l l  i nc lude  ob ta in ing  an  unde rs tand ing  o f  t he  gove rnmen t  and  i t s  e r r v i r onmen t ,  i nc lud ing
internal  contro l ,  suf f ic ient  to  assess the r isks of  mater ia l  misstatemerr t  o f  the f inancia l  s tatements and to
des ign  the  na tu re ,  t im ing ,  and  ex ten t  o f  f u r t he r  aud i t  p rocedu res .  An  aud i t  i s  no t  des igned  to  p rov ide
assu rance  on  i n te rna l  con t ro l  o r  t o  i den t i f y  de f i c i enc ies  i n  i n te rna l  con t ro l .  Howeve r ,  du r i ng  t he  aud i t ,
we  w i l l  commun ica te  t o  managemen t ,  and  tho .se  cha rged  w i th  gove rnance ,  i n te rna l  con t ro l  r e l a ted
mat te rs  t ha t  a re  requ i red  to  be  con rmun ica ted  unde r  A ICPA p ro fess iona l  s tanda rds .

Aud i t  P rocedu res -Comp l i ance

As  pa r t  o f  ob ta in ing  reasonab le  assu rance  abou t  whe the r  t he  f i nanc ia l  s ta temen ts  a re  f r ee  o f  ma te r i a l
misstatement ,  we wi l l  per form tests of  the Dist r ic t 's  compl iance wi th the provis ions of  appl icable laws,
regulat ions,  contracts,  and agreements.  However,  the object ive of  our  audi t  wi l l  not  be to prov ide an
op in ion  on  ove ra l l  comp l i ance  and  we  w i l l  no t  exp ress  such  an  op in ion .

Management Responsib i l i t ies

Managemen t  i s  respons ib le  f o r  es tab l i sh ing  and  ma in ta in ing  e f f ec t i ve  i n te rna l  con t ro l s ,  i nc lud ing
tnoni tor ing ot rgoi r rg act iv i t ies;  for  the select ion and appl icat ion of  account ing pr inc ip les;  and for  the
p repa ra t i on  and  fa i r  p resen ta t i on  o f  t he  f i nanc ia l  s ta temen ts  i n  co r r f o rm i t y  w i t h  t he  cash  bas i s  o f
a cco u nt r  ng.

Managemen t  i s  a l so  respons ib le  f o r  mak ing  a l l  f i nanc ia l  r eco rds  and  re la ted  i n fo rma t i on  ava i l ab le  t o  us
and  fo r  t he  accu racy  and  comp le teness  o f  t ha t  i n fo rma t i on ,  You  a re  a l so  respons ib le  f o r  p rov id ing  us
w i th  (1 )  access  to  a l l  i n fo rma t i on  o f  wh i ch  you  a re  aware  tha t  i s  re levan t  t o  t he  p repa ra t i on  and  fa i r
p resen ta t i on  o f  t he  f i nanc ia l s ta temen ts ,  ( 2 )  add i t i ona l  i n fo rma t i on  tha t  we  may  reques t  f o r  t he  pL t rpose
o f  t he  aud i t ,  and  (3 )  un res t r i c ted  access  to  pe rsons  w i th in  t he  gove rnn ren t  f r om whom we  de te rm ine  i t
necessa ry  t o  ob ta in  aud i t  ev ide r r ce .

You r  respons ib i l i t i es  i nc lude  ad jus t i ng  t he  f i nanc ia l  s ta temen ts  t o  co r rec t  ma te r i a l  m iss ta temen ts  and
conf i rming to us in  the management representat ion le t ter  that  the ef fects of  any uncorrected
nt isstatements aggregated by us dur ing the current  engagement and per ta in ing to the la test  per iod
presented are immater ia l ,  both indiv idual ly  and in the aggregate,  to  the f inancia l  s tatements ta l<en as a
who le .

You  a re  respons ib le  f o r  t he  des ign  and  imp lemen ta t i on  o f  p rog rams  and  con t ro l s  t o  p reven t  and  de tec t
f raud,  and for  in forming us about  a l l  known or  suspected f raud af fect ing the governrnerr t  i r rvo lv ing (1-)
I nanage tnen t ,  ( 2 )  emp loyees  who  have  s ign i f i can t  ro les  i n  i n te rna l  con t ro l ,  and  (3 )  o the rs  whe re  the
f raud  cou ld  have  a  ma te r i a l  e f f ec t  on  the  f i nanc ia l  s ta temen ts .  You r  respons ib i l i t i es  i nc lude  i n fo rn r i ng  us
of  your  knowledge of  any a l legat ions of  f raud or  suspected f raud af fect ing the government  received in
commun ica t i ons  f r om emp loyees ,  f o rmer  emp loyees ,  regu la to rs ,  o r  o the rs ,  I n  add i t i on ,  you  a re
respons ib le  f o t  i den t i f y i ng  and  ensu r i ng  tha t  t he  gove rnmen t  comp l i es  w i t h  app l i cab le  l aws  and
regu la t i ons .



you  a re  respons ib le  f o r  t he  p repa ra t i on  o f  t he  supp lemen ta ry  i n fo rma t i o t t  i n  con fo rm i t y  w i t h  U 'S .

gene ra l l y  accep ted  accoun t i ng  p r i nc ip les .  You  ag ree  to  i nc lude  ou r  repo r t  on  t he  supp lemen ta rY

in fo rma t i on  i n  any  documen t  t ha t  con ta ins  and  i nd i ca tes  t ha t  we  have  repo r ted  on  the  supp lemen ta ry

r r r f o rma t i on .  YoL r  a l so  ag ree  to  i nc lude  the  aud i t ed  f i nanc ia l  s ta temen ts  w i t h  any  p resen ta t i on  o f  t he

supp lemen ta ry  i n fo rma t i on  tha t  i nc ludes  ou r  repo r t  t he reon ,  You r  respons ib i l i t i es  i nc lude

acknowledging to us in  the representat ion le t ter  that  (1-)  you are responsib le for  presentat ion of  the

supplementary in format ion in  accordance wi th the cash basis  of  account ing;  (2)  you bel ieve the

supplementary in format ion,  inc luding i ts  form and content ,  is  fa i r ly  presented in accordance wi th the

cash basis  of  account i r rg;  (3)  the methods of  measurement  or 'presentat ion have not  changed f rom those

used  i n  t he  p r i o r  pe r i od  (o r ,  i f  t hey  have  changed ,  t he  reasons  fo r  such  changes ) ;  and  (4 )  you  have

d i sc losed  to  us  any  s ign i f i can t  assumpt ions  o r  i n te rp re ta t i ons  unde r l y i ng  t he  measu remen t  o r

p resen ta t i on  o f  t he  supp lemen ta ry  i n fo rma t i on ,

Engagement Adminis t rat ion,  Fees,  and Other

We rnay f rom t i r r re to t i tne,  and depending on the c i rcumstances,  use th i rd-par ty  serv ice providers in

se rv ing  you r  accoun t .  We  may  sha re  con f i den t i a l  i n fo rma t i on  abou t  you  w i th  t hese  se rv i ce  p rov ide rs ,

bu t  rema in  commi t t ed  to  ma in ta in ing  the  con f i den t l a l i t y  and  secu r i t y  o f  you r  i n fo rma t i on .  Acco rd ing l y ,

we  ma in ta in  i n te rna l  po l i c i es ,  p rocedu res ,  and  sa fegua rds  to  p ro tec t  t he  con f i den t i a l i t y  o f  you r  pe rsona l

i n fo rma t i on .  l n  add i t i on ,  we  w i l l  secu re  con f i den t i a l i t y  ag reemen ts  w i t h  a l l  se rv i ce  p rov ide rs  t o  ma in ta in

the  con f i den t i a l i t y  o f  you r  i n fo rma t i on  and  we  w i l l  t ake  reasonab le  p recau t i ons  to  de te rm ine  tha t  t hey

have appropr iate procedures in  p lace to prevent  the unauthor ized re lease of  your  conf ident ia l

in format ion to others.  In  the event  that  we are unable to secure an appropr iate conf ident ia l i ty

agreetnent ,  you wi l l  be asked to prov ide your  consent  pr ior  to  the shar ing of  your  conf ident ia l

in format ion wi th the th i rd-par ty  serv ice provic ler .  Fur thermore,  we wi l l  remain responsib le for the work

provided by any such th i rd-par ty  serv ice providers,ac

We unde rs tand  tha t  you r  emp loyees  w i l l  p repa re  a l l  cash  o r  o the r  con f i rma t i ons  we  reques t  and  w i l l

locate any documents selected by us for  test ing.

The  aud i t  documen ta t i on  f o r  t h i s  engagemen t  i s  t he  p rope r t y  o f  Hough ,  MacAdam,  War tn i k ,  F i she r  &

Gorman ,  LLC and  cons t i t u tes  con f i den t i a l  l n fo rn ra t i on .  Howeve r ,  sub jec t  t o  app l i cab le  l aws  and

regu la t i ons ,  aud i t  documen ta t i on  and  app rop r i a te  i nd i v i dua l s  w i l l  be  n rade  ava i l ab le  upon  req t res t  and

in  a  t ime l y  manner  t o  regu la to ry  agenc ies ,  t he i r  des ignee ,  a  f ede ra l  agency  p rov id ing  d i rec t  o r  i nd i rec t

f und ing ,  o r  t he  U .S ,  Gove rnmen t  Accoun tab i l i t y  O f f i ce  f o r  t he  pu rposes  o f  a  qua l i t y  rev iew  o f  t he  aud i t ,

t o  reso l ve  aud i t  f i nd ings ,  o r  t o  ca r r y  ou t  ove rs igh t  respons ib i l i t i es .  We  w i l l  no t i f y  you  o f  any  such

reques t .  l f  r eques ted ,  access  to  such  aud i t  documen ta t i on  w i l l  be  p rov ided  unde r  t he  supe rv i s i on
Hough ,  MacAdam,  War tn i k ,  F i she r  &  Gorman  pe rsonne l .  Fu r the rmore ,  upon  reques t ,  we  may  p rov lde

cop ies  o f  se lec ted  aud i t  documen ta t i on  t o  t he  a fo remen t i oned  pa r t i es .

We  expec t  t o  beg in  ou r  aud i t  on  app rox ima te l y  Oc tobe r  ? -0 ,2075  and  to  have  an  es t ima ted  i ssuance

date of  January 31,201.6 for  our  repor ts .  Laura Fisher  is  the engagement par tner  and is  respotrs ib le for

supe rv i s i ng  the  engagemen t  and  s ign ing  the  repo r t  o rau tho r i z i ng  ano the r  i nd i v i dua l t o  s i gn  i t .



Our fee for  these serv ices wi l l  be at  our  s tandard hour ly  rates p lus out-of -pocket  costs (such as repor t
reproduct ion,  word processing,  postage,  t ravel ,  copies,  te lephone,  etc . )  except  that  we agree that  our
g ross  f ee ,  i nc lud ing  expenses  w i l l  no t  exceed  5  6 ,750  Our  s tanda rd  hou r l y  ra tes  va ry  acco rd ing  to  t he
deg ree  o f  r espons ib i l i t y  i nvo l ved  and  the  expe r i ence  l eve l  o f  t he  pe rsonne l  ass igned  to  yo r . r r  aud i t .  Ou r
i nvo i ces  f o r  t hese  fees  w i l l  be  rende red  each  mon th  as  wo rk  p rog resses  and  a re  payab le  on
p resen ta t i on .  I n  acco rdance  w i th  ou r  f i r n r  po l i c i es ,  wo rk  may  be  suspended  i f  you r  accoun t  becomes
days  o r  more  ove rdue  and  may  no t  be  resumed  un t i l  you r  accoun t  i s  pa id  i n  f u l l ,  l f  we  e lec t  t o  t e rm ina te
ou r  se rv i ces  f o r  no r rpaymen t ,  ou r  engagemen t  w i l l  be  deemed  to  have  been  comp le ted  upon  wr i t t en
no t i f i ca t i on  o f  t e r t n i na t i on ,  even  i f  we  have  no t  comp le ted  ou r  repo r t .  You  w i l l  be  ob l i ga ted  to
compensa te  us  f o r  a l l  t ime  expended  and  to  re imburse  us  f o r  a l i  ou t -o f -pocke t  cos t s  t h rough  the  da te  o f
t e rm ina t i on ,  The  above  fee  i s  based  on  an t i c i pa ted  coope ra t i on  f r om you r  pe rsonne l  and  the
assumpt ion  tha t  unexpec ted  c i r cums tances  w i l l  no t  be  encoun te red  du r i ng  the  aud i t .  l f  s i gn i f i can t
addi t ional  t ime is  necessary,  we wi l l  d iscuss i t  wi th you and arr ive at  a new fee est imate before we incur
the  add i t i ona l  cos t s ,

We appreciate the opportuni ty  to be of  serv ice to the Chetco Communi ty  Publ ic  L ibrary Dist r ic t  and
bel ieve th is  le t ter  accurate ly  summarizes the s igni f icant  terms of  our  engagement.  l f  you have any
quest ions,  p lease let  us know. l f  you agre€ wi th the terms of  our  engagement as descr ibed in th is  le t ter ,
p lease s ign the enclosed copy and return i t  to  us.

Very t ru ly  yours,

a\-"

MacAdam,  War tn i k ,  F i she r  &  Gorman ,  LLC

R ESPONSE:

This le t ter  correct ly  sets for th the understanding of  the Chetco Communi ty  Purbl ic  L ibrary Dist r ic t ;

Managenren t  s i gna tu re :
T i t l e :
D ate:

Gove rnance  s igna tu re :
T i t l e :
Da te :


